THE TOBACCO COMBE

REPORT OF THE COMMISSIONER
OF CORPORATIONS,

The Corporation, He Says, Has Absorbed
250 Separate Conoerns and Now Con-
trols Four«tifths of the Output or
robacco Manufactures Except Cigars,

WasHINGTON, Feb, 18.—A part of the
report of Herbert Knox Smith, Commis-
sioner  of Corporations, to President
Hoosevelt on his investigation of the to-
pacco industry, which is made public
to-day, deals with the history from its
crganization of the “Great Tobacco Com-
lination.”  He says thit starting in 1890
n+ the American Tobaoco Company, a
manufacturer of cigarettes, with a capi-
ar of $25,000,000, the combination now
Lius a net capitalization (excluding inter-
company holdings) of $316,346,821. It
has nbsorbed about 250 separate concerns
and now controls substant four-
tfths of the output of each important
hind of tobacco manufactures in the
L nited States with the exception of cigars.

«The financial transactions cemtring
around the organization of the (‘onsoli-
datedd Tobacoo Company in 1001 are
eapecially noteworthy,” says Commis-
sioner Smith, “At that time a small
body of directors and stockholders in the
combinativa believed that the pnr:'ﬁo ol
the combination could be greatly in-
creased in the immediate future.
hased this belief on the conditions in the
industry, on the concentration brought
about and on the reduction of the war
pevenie tax already enacted but not yet
in effect,
dated Tobacco Company snd offered its
honds in exchange for the ommon stock
of the American and the (ontinental in
order thus to secure for themselves most
of the increased profits to s.ocrue. This
offer was attractive because these bonds
would give a larger return than the com-
mon stockholders had herotofore re-
ceived on the stock of either of the two
old companies.

“The stockholders at once accepted this
offer almost unanimously. In the next
three years snd a half, however, there

'

came the expected increase in aa.rninzn:

vpon which these directors who had ar-
renged the exchange had counted. The
profita accruing to the common stack of
the American and the Continental, after
its acquisition by the Consolidated, in-
creased greatly and the small body of
men controlling the last named compiany,
s0 small in fact that six of them held a
majority of its stock and thus contrailed
the entire combination, became entitled
to millions of dollars which, had it not

leen for the Consolidated transection,

would have gone to the original common
s'ockholders.

“In fairness it should be added that
this offer of exchange was made with no
concealment of the fact that the offer
came from the principal officers and
directors of the two companies, The
conduct of this group of men is a proper
siuliject for criticism, however, hecause
they could foresee much better than
the outside stockholders the large profits
to acerue, They occupied a (iduciary
relation to the outside stockholders, and
should have shared with them equally
the special knowledge acquired by their
porition,”

I'he report winds up with the statement
that the history of the combination shows
that the leading purpose of the men con-
trolling it has been to dominate the tobacco
industry
cally monopolizing the cigarette business,
and with the profits thus derived carried
an a strenuous competitive fight in the

They |

They started out by practi-’

GOSSIP OF WALL STREET.

—
Predictions of a radical cut in steel prices,
uttered more emphatically and taken more
seriously by speculators, supplied the prin-
cipal conversational Accompaniment to the
decline in prices yesterday. Again it was
stated without qualification that price
outting oun the part of some of the larger as
well as the Amaller manufacturers had
| becotoe Increasingly active this week, manu-
facturers realizing that formal notice of
| reduced prices was inevitable and hasten-
ILg to get Lusiness at lower prices before
{the formal aunouncement. This was the
| tenor of the most itive of the statements,
and the course of the market indicated that
[ it wis accepted by the majority of specula-
[tors.  Yet during business hours no state-
I ment even intimating a change of attitude
ou the part of the largerproducers was made,
and though those who RAave expression to 4
belief {n  stand pat poliey were in the minor-
ity, they were quite as positive in predicting
& iuaintenance of the present schedules.

Trading in Steel common was in five
times as great volume as on the preceding
day, 188,000 shares being dealt In, as com-~
pared with 37,000 on Wednesday. Thus
there was the important difference between
vesterduy's predictions of price cutting and
previous ones that vesterday's were accom-
pauled by a remarkably sudden burst of
Activity in the Steel shares, The contrast
kave point to reports of the organization of
& strong bear party and emphasis to the
Indications of a concerted raid on the mar-
ket with the Nteel shares as the principal
obiect of attack, Farly in the day one
house alone sold 25,000 shaves of Steel com-
| oL, and sale upon sale of large blocks was
| ade until the price was broken below 50
Meanwhile sales of small lots of Pressed
;Hlnl Car aud Car and Foundry at prices

well off from the previous day may have
been calrulated to bolster upthe pessimis.

fie reports regarding the condition of
{trade

the

They organized the Consoli- |

In some banking quarters and one very
iin _prlon Was apparently regarded with
satisfaction. A reaction was not a bad
!thing, it was said, for the story told by
market movements of recent wepks is that
the average of prices is too igh to tempt
the public, and accordingly too high for
the inauguration of M bull campaign, A
healthy reacting, it was added, might sup-
ply a substantial fourdation on which fo
undertake a butl campaizn,  Remarks such
| 88 these served to etrengthinn the report
that a group of wealih: specniators was
engaged in bearish opsrations,

The report that Mr, Mariman was seri-

OUSIY Al reappearad in the worning, but
faded away when v leogime known that
Mr. Harriman is the trip in the
Southwes: without w docto;

| One of the reports of the dav wae that
| Senthern Pacitie wonld shortly bring out

# big hond issne, [t was stated In the last
ennual geport that the company had made
advaneces to subsidiaties for new constric-
tion and new lines and would do &0 until
{1t is deemed well'to dispose of the securities
| received in payment for the new construc-
ftion, =uch advances amounted on June
| 30, 1998, 1o $103,333,000, of which a large
{ part had been supplied to the gubsidiaries
building lines in Mexi
nmde to use the report as a bear argu
ment, but since the new ronds in Mexicc
and elsewhere must be capitalized some
time bankers could not gee the point to
the bearishi contention., Pather, they said,

0

the report is decidedly bullish, for the con- jand nothing but the truth,” and laying

dition of the Lond market shows that the
, inancing could be done now on very aa-
| vantageous terms. [u  oflicial quarters

| it was said that no financial plan has been |

drawneup, bu' that there are reasons to
believe that the atter will be taken up
by the company’s bankers in the pot dis.
tant future,

i “In the course of all previous periods

of depression,” a steel manufacturer re-

important speculative coterie the l-rm\k'
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CONGRESS|

TARIFF COMMISSION MEN 710!
MAKE AGGRESSIVE FIGHT. |

National Association of Manufacturers
Adepts Movement and Wil Filnance
and OMeer the Campalign Metz for
a0 UnefMicial Body te Force Aﬂlon.'

INDIANAPOLIS, Feb, 18, The tariff com-
mission convention ended to-day after |
& few speeches in which the uruwrn\
‘confessed themselves at a decided disad- |
vantage because the purpose of the com-
vention had been accomplished.

J. W. Van Cleave, H. E, Miles and John
Kirby were selected as the men to carry
the demands of the convention to the
doors of Congress and see that they are
complied with.

Mr, Van Cleave is to be the head of the |
permanent crganizatioon and fighting
line, which is to consist of 100 men, at
least. two of whom are to be appointed |
from each State. Van Cleave as chair-
man of the convention will appoint those
committeemen. ¥From this number are
to be selected the permanent executive
body of nine who will open headquariers |
and camp at the doors of the House
and Benate, pressing”the Indianapolis |
demands, H, IY Miles of Racine, Wis., |
'a gingery fighter, was selected to be the

head of this bLody,

The permanent organization andits
| fight is to be amply ficanced by a com-
| mittee of fifteen men, at the head of which |
[ is John Kriby, Jr,, of Dayton. This com- |
| mittee, like the executive board, will also
I be selected out of the committee of 100

chosen from the States. j

This permanent organization will also |
| organize in the different States and will |
| try to raise a forcein thedistrict of avery |
 Congressman who stands against the
| ereation of a commidsion, thus building
{a fire behind the opposition while con-
| ducting the fight in Washington,

Henry Riesenberg of Indianapolis as
\the temporary chairman of the Indian- |
apolis convention is to be a member
exjoflicio of each of the three committees,

Van Cleave will take a day or two for
releciing the committee of 100, but the
| forces will Le fully organized within the
next week, \

The gelection of the generals was con- |
clusive evidence that the National Asso-
ciation of Manufacturers had completely
captured the convention and that the |
| tardl commission movement me its
child, enjoying all the advantag® of its |
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REAL QUOTATIONS

We have prepared a weekly list containing bids and offerings
for our own account, covering selected issues of equipment
bonds, high-grade short-term potes, New York City bonds,
long and short, and long-term Railroad bonds, which will
be sent without charge to any bank, trust company or in-
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WILLIAM H. NICHOLS, Vice-President
LANGLEY W. WIGGIN, Secretary
PARK TERRELL, Mgr. Bond Dept.

$2,250,000

DIRECTO

JOHN D, BARRETT,
Johnson & Higelns, Insurance
SAMLEL .. BAYNE,
President Scaboard Nat. Haok.
ROBERT S, BRADLEY

Chalrman Am. Agricultural Chemical o

FREDERICK H, EATON,
President Am. Car and Foundry (o
JAMES M, GIFFORD,
Gifford, Hobbs & Beard, Ailornes «
HENRY GOLDMAN,
Goldman, Sachs & Co., Bankers.

A. B, HEPBURN
President Chase Nat'l Bank.
C.H HUTTIG,

President Third Nat'! Bank. St. Louls
WILLARD V, KING,
President of the Company.

ANTHONY R. KUSER, ‘
Pres. So. Jersey Gas, Flec. & Trae. Co.
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TRUST
COMPANY

WILLARD V. KING, President.

HOWARD BAYNE, V-Pres. & Treas.
FRED C, MARSTON, Aset. Becretary
DAVID 8. MILLS, Trust Officer

RS

JOHN R. McGINLEY,

Manu

{HARLES F. MATHEWSON,
Harmon & Mathewson, Attorneys.
WILLIAM H, NICHOLS,
tChalrman General Chemical Co,
AUGUSTUS G. PAINE,

Presiden

wh PETERS,
Peters, ‘ﬁm"d Co., (%ﬂuk‘lll
CLARENCE W. SEAMANS

Preside

HERMANN SIELCKEN,
Croasman & Sielcken, Merchants.
FREDERICK STRAUSS,

J. & W, Seligman & Co., Bankers.
ARTHUR TURNBULY.
Poet & Flagg, Bankers,
MICHAEL M. YAN BEUREN,
Van Beuren, Martin & Jesup, Bankers

INDEPENDENT OF THE CONTROL OF ANY SINGLE INTEREST

135 Broadway
NEW YORK CITY

facturer, Pittsburgh. Pa.

\ New York and Penn. Co.

nt Unlon Typewriter Co.

thorough orgunization and financial re-

|gources, and also subject to the enmity

An attempt was | aon

- | commission, put up the money for ita
' linvestigations and lay the reeult of those |

|

|

|directed toward it. i

Herman A, Metz, Comptroller of New
York, seems to have a presentiment that
it is not going to be easy to get Congress
to create a tarifl commission. He indi- |
cated this when he declared thut the |

commission, but that if it was not created |
the

investigations before the public.
independent comimission,” he
“would find the truth, the whole truth |

“That |
lared, |

that before the people would foree a pub-
lic sentiment that would move Congress.

NATIONAL RESERVE BANK.

Heinze and the Thomases Not In the New
Board,

The merger of the Oriental Barfk with

the Consaolidated National Bank of New

York was approved by the Consolidated

SIDE DOOR CAR TEST.

Inspectors for a Time,

’ Aflter a conference vesterday between
convention should work for an éfficial [ p: ' Arnold and the members of the

men gatherad into the Indianapolis | Public Service (‘ommlnslun it was decided | 3
vention shonld create an unofficial | that the fourteen inspectors who are!in the West after an advance.
‘tmvelling on the experimental side door
train in the subway should be retained
for a faw days longer. It would seem that |
| the commission and Mr. Arnold llilll have
ggl::\:. h”t:)‘:nm‘:ny‘ok‘i:i\m“:ln:;r.l:’: r.,-:rt;& |led the advance and May reached a new

fxe train will be 8o operated as to [ high level. The idea is steadily gaining

St ¢ ground that prices here are too low com-

eitun ilar,
mfﬂkt th: m of the conference Mr, | pared with the West,
Arnold issued a statament with the ap- | safe to buy here with cash, wheat bring-
e ing 1c. over New York May contracts In
repeated that the new train had proved | Southern markets and No. 2 red selling
| around $1.27 in St. Louis and Kansas City,

proval of the commission in which

A SUCCess,

Hesaid:

THE

ures,

GRAIN MARKETS.

Here—-Cash  Sitoation
High Fig-

Wheat closed unchanged here and lower

The open-

ing was lower as Liverpool was weak., That
was because Argentina is expected to ship
6,000,000 bush. and Australia 2,400,000 bush,
Still, Continental markets were strong and
this caused a midday rally,

This market

To many it looks

The chief difference between Mr. Hedley | U'nder the circumstances little wheat can

and myself has narrowed down to the be sent here to break New York prices.
method of operating the cars, he contend- Receipts at the West showed some increase,

| Publie Service Board to. Keep Its Own Wheat Lower After an Advance—New |
‘ High Poeint
Dominates -Corn at New

Active Bonds

BOUGHT AND SOLD

J. B. MORAN & CO.,

S0 Broadway, N. Y.
TEL. 6518 BROAD.

IMPORTANT
‘To Mimority Hondholders of

Dominion Copper Company

Ourinterests are jeopardized by the proposed re
organization plan. Immediate action s neces
uv" to protect ourselves,

If you wish to learn something of utmost im
nonmco to you call at once on B, W,

LINCOLN, |
otel Grenoble, 86th St. & 7th Av.
____——

o R——
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y ELECTIINS AND MEETINGS,
merican an BT |~ A s v
New York, January 20th, Wi
| FLECTION NOTICF.
an ac r n ° St. Louls, Iron Mountain &
L Sonthern Ratlway Companv,
Notice Is hereby given that the annyal meeting
! of the stockholders of the St. Louls, [ron Mouns.
tain and Southern Rallway Co. will be held at ¢
general oMee of the Company, in the Oty of St
Louls, Missourl, oo Tuesdsy, March 9ih, 1909, at
nine o'clock A M. for the election of thirteen di-
reclors for the ensuing year, and for the transaction
of any otber business that may come bhefore sali
meeting, ‘The annual meeting of the 1)rectors
will be heid at the same oMce on the same day at
twelve o'clock noon.  The transter haoks will bs
closed on Monday, February 1, 180 at thres
o'clock P, M., and will be reopened on \Wednesday
March 10th, 1000, at ten o'clock A. M
ST. LOUIS, TRON MOUNTAIN AND SOUTHERN
RAILWVAY COMPANY

By GFO. J. GOULD, Presidest
A. H. CALYF, Secretary

New York, January 0 190
FLECTION NOTICE
The Missourl Pacific Rallway Companv,
Notlce is hereby given that the annual meetine
of the stockholders of Th* Missouri Pacifie Rall-
way Company will be held at the general ofss
of the Company, In the City of St. Louls, Missour!,
on Tuesday, March 6th. 1909, at nine o'clock A, M,
for the eiection of thirtesn Directors for the en. *
suing year and for the transaction of any othet
business that may come before sald meetin;
The annual meeting of the [irectors will bewl.n‘ K
at t 24

—

DIVIDENDS AND INTERENST.

Yielding from
L' 3.71% t 5.16%
! We offer, subject to sale, in amounts to suit purchasers:
e g Yieldi
1 250,000 Chicago & Western Indiana abest’
; Consolidated Mortgage 4. Duc 1952.. 411%
| 250,000 Lake Shore & Mich. Southern
~ First Mortgage Regd. 34s. Due 1997 ane
l 200,000 New York, New Haven & Hartford
i Convertible Debenture 6s. Due 1948......... . 4.18%
. 200,000 Virginia & Southwestern ~
‘ First Consol. Mortgage ss. Due 1958.......... 5.08%
150,000 Baltimore & Ohio :
First Mortgage 45. Due 1048............ veon s 3929
100,000 Missouri, Kansas & Texas
l First and Refunding Mortgage 4s. Due 2004 .... 4.607
100,000 Union Pacific -
‘ First and Refunding Mortgage 45. Due 2008 . . 4.087%
100,000 Atchison, Topeka & Santa Fe
j Transcontinental First Mtge. 45. Due 1958 4189
100,000 Lehigh Valley
: General Consol. Mtge. 45. Due 2003 ... 4.087,
| 100,000 Manhattan (Elevated)
‘ Consol. (now First) Mtge. 4¢. Due 1990 4.00%
(Tax Exempt in New York State)
| 100,000 Tidewater Company
[ . First Lien Secured 6% Notes. Due 1913 .. 5.18%
100,000 Virginian Railway
f First Lien Equipment 5% Notes, ............ 6.00°;
DETAILS ON APPLICATION
‘ 507 Chestnut St., Philadelphia 2
33 Pine St New York

——— ——
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tory machinery and machinery as well,  force. They would not reduce wages-- | . Jones, I, . » OF., US01g6e k.| ' he | big ) I theref thei . | the purchase and cancellation o s of the Cap
L s - : ; Keenev, Thomas J. Lewis, H. Louder- greatly decrease the station waits if the |k longs can realize on, erefore eir | ; 2 14 | 18l Stock apd such other business as may be pre-
i e ,’“ﬁp"“' &? 'l'he arorionat It would be impolitic—-and therefore they hn\ng?x" James (i. Newcomb, Ludwig | entire subway system is equipped with them  efiorts will be toward forcing prices up- | Minn... (M")f,ll')’% llllm “;‘( “‘I’}: ‘l‘l?\! :llllt:"""""
! 5 i - o M . \ 1 " uly . ” h ‘ork Committee
‘;:‘:j:r?ttonhett;acoman::‘l:f:lc;ﬁge :’;tﬂ:"r:;‘l:‘? :‘.l.n]:,,":l.:‘,:;:mmw:‘;‘n.‘lr n;:: [r':-:p:l::k ;]or Nissen, J. H P‘"‘“"T- A. M. Prohﬂ, Harry | and the facilities and conditions are made ;wn[:'d. 5 Duluth. ,}“|) 1118 1118g 1118 l‘llll“li. lllllz'a ‘ “.)l:)(Hh.{’ ;:ew(‘v}\‘lltrl‘;l.\? ("m'lr:mn.
which monopoly the American 1;“”“0"" prices the steol manufactiurers have been J'?ﬁ:?-:“:i:g ;\l:ort:r;\;rtl\l&“:zs:mnde suitable ":r (h:e\rtopfrl'l!"\. which is not | V'.?t‘i:?‘;’:. T:l?.':“b: l;'.y‘!:‘ ¢ nDl\,ll:(::r (dun lu‘; 0 " 'm" 'ga\‘ lmé | e —— ——
Com ired ~ . & rec A b | . resen R E . . bee i 107% 1 7 ; . .
PRy o on ‘.O;ngﬂig?;hllﬂgat;:t»mm conservative than have the railroad |gamyel B, Dick, Andrew Ernost Foye, ,"“;,‘,‘:'M‘m',’,m in answer to Mr. Hedley s | Way to bring cash wheat from Duluth to | W/Pe€-.. Moy 10745 107 10713 1074 s |  MARINE INTELLIGENCE.
STt R - ; A managers.  The steel men, or at least John Gerken, F. Augustus Heinze, Charles | . ° he effect that the guards can Chicago . Toledo....... May 118 118G 118 o wane ] g, oo
peeveral competing concerns. { ke e control of the lesding companics. | & o 1 . | statement to the efle a = July 1oz 108 ° 1028 NINTATURR ALMANAC TRIS DAY 0 ;
the met in con i Com§ +| F. Holme, Benjamin awrence, C. H. | ' e the new doors and therefore cannot | James A. Patten said: “Wheat cables were Kansas Clty . May 104144 104% 106 104 1004 | Sun rises.... £.% Sun sets . 538 Moon rlsss 687 - 4
At ' 'KING 0. STOCK, *'ether in or out of the big corperation, | Livingstone, Robert Maclay, W. L. Moyer, h rly is that during the lower on account of larger shipments July. 83 13 424 oy 98ty AIGH WATER THIS DAY.
IT OVER PACKING (0. STOCK. have de some reductions; the lroad | lius A. Pugsley, Oscar L. Richard, ' operate them properi i 3 May 11085 1107§ 1108 110% 11 %
g | v mn' ' “d ' advatios iom ,ma (E";‘"ef;. N al,‘, O F Thoma.; "|light hours of trafMc the guards can see |from the Argentine than expected, but in | St. "“"-""J"‘,’,"}, p,.f 98 uRlg nadg | Sandy Hook .6:25Gov.Isiand .57 Hell Gate 830
Joseph Says He Is_Entitied to Schwarz. MO" v "L." -.‘h mm'l . fm,'“' Ty | M B SRS g ’ the doors and that during the rush hours [ our opinion the price here is not governed | 7., Arrived TRURKDAY, February 18
; ¢ teductions, Buch.s policy could not well " AR y ’ ds should assist the train by such a fact, as we are entirely on & do= | Dututn. .....May. . . C . 1683 168 ; o ¥
schild & Salzberser Sharcs at 18 1-3. produce rapid increases in consumption, MORSE CAN'T GO HOME. "hp |:’l|tform '"'“.r the new doors the same | mestic basis. " Clover: . & lyﬂ“"‘l"“l"‘ Mysepocl, g
: i i y i i IR A in operating ¥ o 0 38 lKoenigin Lulse, (+ibraitar, Fel
Srederick Jempks. allegiek _t.ha' Sorol 490 6 vemeing \6 be o¥ow, of scures, Jik 3 f Jall to Do Busi '::tm(';m\" m:e”.m them in operating the | Rumors were afloat of export business T‘:l:dr::' o Ss Sutheriand, Cajcutta. Dec. 18
mand Suisberger was: commissioned to| hew it will work out. "-“' & 8 Torikhating | Pofint e et B ? iiod. oy doors of the old cars. If it is proven that {for Mevico and Europe, Kansas City May . €2 o2l €2 “'\i g 2: K{:.l:l ' lr:fﬂ g .-'b’l;n W e :
hmy Schwarzschild & Bulzberger stock :hn t:mh t::-‘ neel' :nll;nﬁ“;nrlt::: ‘rmlr'olliﬂ | Strictly Limited. the train gnards cannot see the new doors | THE CORN BITCATION. “Fll‘;:,t“a 4 ‘y.:;';‘;d;‘ 8;:,1;':‘ .!e::s. Ns ('r«fsv..i!ol., nicutta, Dec. 29, ! a
. o dire 2 . have been doing a ) ever busi- ! v . ot ! N o . . 1 Ss Altal, Santa Marta, Feb, 12 \
for a syndicate of which both were mem- | e they have, and that thei? positlon fs Charles W. Morse, the convicted banker, | «.\\"aough as the cars are now arranged, | Corn advanced to new high levels. Sup- |$5.80@$6: clears, $4.25@84.50. Inter. ’ S8 Dermudian. Rermuda, Feb, 16, 3

ler< but refused to deliver to Joseph clears, $4.50@$4.70,
tie 2t shares to which Joseph was en-
titled, I8 sning Sulzberger to recover
about $200,000, He says that Sulzberger

picked up the stock for the syndicate |

Straighte, $5.20@$5.25;
Rye flour, $4.15@$4.50,

|
|
|
MISCELLANEOUS MARKETS. l
Coffee Slightly Easier—Cables Irregular
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